Sccretary of State
Certificate and Order for Filing
TEMPORARY ADMINISTRATIVE RULES

A Statement of Need and Sustitication accompanies this form..

I certify that the attached copies* are true, fult and correct copies of the TEMPORARY Rule(s) adopted on _December 21,2011 by the
Date prior to or same as filing date

Appraiser Certification and Licensure Board QAR Chapter 161
Agency and Division Administrative Rules Chapter Number
Karen Turnbow 3000 Market Street NE. Suite 541, Salem Oregon (503) 485-2555
Rutes Coordinator Address Telephone
to become effective January 1,2012 through June 27,2012
Date upon filing or fater A maximum of 180 days including the effective date.
RULE CAPTION

Temporary rules implementing 201§ Or Laws Chapter 447 regarding appraisal management companies
Not mere than 15 words that reasonably identifies the subject matter of the agency’s intended action.

RULEMAKING ACTION
List each ride number separately, 000-000-0000.

ADOPT: 161-500-0000, 161-510-0010, 161-510-0030, 161-520-0010, 161-520,0020, 161-520-0030,
161-520-0040, 161-530-0010, 161-530-0020, 161-530-0030, 161-530-0040, 161-540-0010,
161-550-0010, 161-560-0010, 161-560-0020, and 161-570-0010

AMEND:

SUSPEND:

QRS 183.355. ORS 674.305(7) , ORS 674.310 and 201 Or Laws Ch, 447
Stat, Auth.

Federal Dodd-Frank Wall Street Reform and Consumer Protection Act (H.R. 4173)
Other Authority

ORS 674.310 and 2011 Qr Laws Chapter 447
Stats. linplemented

RULE SUMMARY

Temporarily adopts Oregon Administrative Rule 161, Division 500, Rule 0000 regarding definitions; Division 510,
Rule 0010 regarding application and registration fees, and Rule 0030 regarding Miscellaneous Fees; Division 520,
Rule 0010 regarding registration requirements, Rule 0020 regarding system to verify competency, Rule 0030 regarding
renewal or reactivation of registration, and Rule 0040 regarding change or addition of subject individual; Division 530,
Rule 0010 regarding criminal records check, Rule 0020 regarding information requested from subject individuals, Rule
0030 regarding potentially disqualifying crimes, and Rule 0040 regarding termination or cancellation of surety bond or
letter of credit; Division 540, Rule 0010 regarding training; Division 550, Rule 0010 regarding annual reports;
Division 560, Rule 0010 regarding audits, and Rule 0020 regarding audit standards; and Division 570, Rule 0010
regarding duty to cooperate.

W;& Gob Kol 18/22 ) 20/!

Authorized Signer 4 Printed name Date

*With this original and Statement of Need, file one photocopy of certificate, one paper copy of rules listed in Rulemaking Actions, and electronic copy of rules. ARC 940-2003



Secretary of State
STATEMENT OF NEED AND JUSTIFICATION

A Certificate and Order for Filing Temporary Administrative Rules accompanies this form.

Appraiser Certification and Licensure Board OAR Chapter 161
Agency and Division Administrative Rules Chapter Number

In the Matter of: the adoption of temporary rules relating to definitions (OAR 161-500-0000); fees (OAR 161-510-
0010 and 161-510-0030); registration requirements (OAR 161-520-0010; system to verify competency (OAR 16-520-
0020; renewal or reactivation of registration (OAR 161-520-0030); change of addition of subject individual (OAR
161-520-0040); criminal records check (OAR 161-530-0010); information from subject individuals (OAR 161-530-
0020; potentially disqualifying crimes (OAR 161-530-0030; termination or cancellation of surety bond (OAR 161-
530-0040); training (OAR 161-540-0010); annual reports {OAR 161-550-0010); audits (OAR 161-560-0010); audit
standards (OAR 161-560-0020; and duty to cooperate (OAR 161-570-0010).

Rule Caption: Temporary rules implementing 2011 Or Laws Chapter 447 regarding appraisal management companies
Statutory Authority: ORS 183.355, ORS 674.305(7), ORS 674.310 and 2011 Or Laws Ch. 447

Other Authority;

Stats. Implemented: 2011 Or Laws Ch. 447

Need for the Temporary Rule(s): During the February 2010 Special Session the Oregon Legislature passed 2010
Oregon Laws Chapter 87 requiring the registration and regulation of Appraisal Management Companies (AMC) doing
business in Oregon. The statute called for the Department of Consumer and Business Services to implement and
administer the AMC program. On July 21, 2010 the United States Congress passed the Dodd-Frank Walil Street
Reform and Consumer Protection Act that calls for AMC regulatory programs nationwide to be implemented and
administered by state appraiser licensing boards. The 2011 Oregon Legislature passed HB 2499 (2011 Oregon Laws
Chapter 447) that became effective June 21, 2011. This bill transfers regulatory authority for AMCs to the Oregon
Appraiser Certification and Licensure Board (Board) effective January 1, 2012.

Documents Relied Upon, and where they are available: Chapters 674 and 183, and 2011 Or Laws Chapter 447

Justification of Temporary Rule(s): These temporary rules are necessary to implement the essential aspects of 2011
Oregon Laws Chapter 447 in order to ensure a smooth transition of the program from DCBS to the Board.

Bob Keith oo /&’z 2 /a’(p//

Authorized Signer / Printed name Date

Administrative Rules Unit, Archives Division, Secretary of State, 800 Summer Street NE, Salem, Oregon 97310, ARC 945-2005



DIVISION 500

DEFINITIONS
361 500-0000 Definitions
n addition to the definitions in 2011 Or Laws Ch. 447, § 8. and as usg_d in QAR
1 1- - 1- -002 h lowi rms (w her italiz r

not) shall ha,ve the followmq meanmgg

valuation service;

(b) The valuation service that is provided as a consequence of
h_an agreemen
3) = it” or “auditin ns a formgl or offlclal exammg: on and
arifi d .’ . e d D) % D ) ¢

ri men m hel n_enti h han an

or more of an appraisal management company;
(C) An_individual wholly owning and managqing a limite
liabili mpany th n_s__Q percent or more of an appraisal

man men mpany,

@WM&M&W&M
business entity that owns 10 percent or more of an appraisal

management company.



DIVISION 510

EEES AND ANNUAL REPORTS
161-510-0010 Application and Registration Fees
(1) i nti hat h revi
r n in nti rformin i men rvi

(a) ngnrgfungag e application fee of $250;
(b) ngnrgfungjgb e registrati Q gg of $SQQ,

(2) rf rmm | mana rvices for

(a) Anonrefundable application fee of $1,500;
(b) uwbmgmmm

(4) A busin gsg entity performing appraisal management services for
r mor frI raisal ivity in in th

(a) Anonrefun ion f
(b) ngn[gfungabig gglstratlon fgg $5,QQO_

161-510-0030 Miscellaneous Fees

(1) Duplicate Registration $10

(2} Changing Active Registration to Inactive $100

(3) Late Renewal Fee $100

(4) Annual Registry Fee Actual Fee
(5 i rprin kgroun heck Actual Fee
(6) ition of j individual $100

(7)



DIVISION 520

REGISTRATION REQUIREMENTS
161-520-0010 Registration Requirements
(1) A busine nti lying for registr
man m mpany shall mi he Board all of followi

information:

numbers of the entity;

(B) MMMMMQMMI_”&L@L
f in n of th

(€Y ifh nti mili in thi

phone contact infgrmaz,ign for the entity’s agent for service of

process in this state;

mnmmmﬂmmmmw

(b) mmmmmmmﬂ_mgmuwbmmus&mh
gergmgatg or regi 51} QL on num DQ rs S UQQ bywim

bg,«smggg as an aggrglgg or an gpprgtsa managemen t.com pany,
(c) Disclosure of any administrative action taken by any state to

~e,.!.is_g,w(:lsﬂyﬂtmtgancel or revoke a li gggsg, ggrguﬁga;g g gg 51, ation as

Board.
(2) A busin nti lying for registration
management company shall attach to the application for registration the
following:

MWAM_LMM

n f rai n_th sin
appraiser panel meeting the minimum requirements in QAR
161- 520 0020.

LB_)_ A short descri p; on gf‘ ;hg business_entity’s system to_

mu@mmmmmmwmwmmm
the business entity maintains and retains a detailed record of each

appr
appraiser who performs the real esta isal activi ined in_
the request for:
(A) Not less than five years after the date of completion of
the appraisal to which the record pertains; or

(B) For a period of not less than two years after final



mangggmgn; company shall attach to the application for reglst ation as ﬁ

I man m ny evi nhfrmfwrl lici
p__rgggggrgs demonstrating compliance with 2011 Or Laws Ch. 447. § 12.

161-520-0020 System To Verify Competency

~t:]_dg;zg__d_&__t__(:Qntrg'z_cg(Jr gpprg;ger furnlsh §h§l[ l;gg A se or cgr;tf;gaxe
num | r nder OR 74.31
(b) hall have a

l vrif hln nden ntr r rai ’Iin r

(A) The metropolitan statistical areas, metropolitan
divisions, areas outside of a metropolitan statistical area,

counties, postal codes or other geographic information
ianifyi I ; . I he |
competent to appraise;
(B) The types of real property the appraiser represents she
he i . ithin t f thei
license or certification; and

<€) r information releva h ine iviti




-l ~REYAN
enden

[ h
request of the appraisal management company comply with the

niform ndar f Professional Appraisal Pr
(2) n ignment meeting the minimum requiremen nder par

- i o . ;
MM&W—MMML! ligati ! I l iser's li ificat] ler ORS
Chapter 674 and QAR Chapter 161.
(3) MWMM&MWW
ggxlgns involving misrepresentations made by an individual appraiser
_QQ_L ng competency.

161-520-0030 Renewai Or Reactivation Of Reglstratlon

(B) A short description of the business entity’s system to
verify competency.
(d) Asigned certification on a form prescribed by the Board that
the business entity maintains and retains a detailed record of each_
appraisal management company services request the entity receives
and the appraiser who performs the real estate appraisal activity

ined in th For:
{A) Not less than f;mguy_g_ 3rs i ftg the dazg of completion of
h raisal to which th rtain
(B) MWW
i ition of icial pr in which testimony relating

MWQM%WM



161-520-0040 Change Or Addition Of Subject Individual
An appraisal management company shall, within 30 business days, file with the




DIVISION 530
CRIMINAL BACKGRQUND

161-530-0010 Criminal Records Check
(1) h B h II

r:mmgl, mg cial, or otherbacquound mformgmgn

(3) The Board may gqggsz or ggndug; a Law Enforcement Data System

LED riminal r r h n IR heck

Nationwide Criminal Records Q eck, or any ggmbmgtlon thereof to meet the
: f thi |

161-530-0020 Information Requested From Subject Ind|V|duaIs
For pur f con i crlmmlr r k indivi | shall

An FD-258 andard fingerprin ard published b he Federa
of Investigation and completed by a law _enforcement agency or a

mmercial fin rinting entity.

161-530-0030 Potentlaliy Dasquallfylng Crimes; Process
_(’J_l {3 n

for ;hg laws of the state and the nation; and
(b) Is_rationally connected to the business entity’s fitness to act
WMMML_@MN

n men mpan

(2) W@MMMWM@



n R 41 A2 n 41 .262.
(4) Mjm_mus_dgmgd as not fu;, mg business en ;;y ay

r rri rdr rifi mii he m n r rvi

QWW&MMMMM
company un dg ORS C gpj;g |83

161-530-0040 Termination Or Cancellation Of Surety Bond Or Letter Of Credit

practicable or within five days of the cancellation or termination, whichever
occurs gggngr,

(2) n_appraisal mgnggg g t company that does not file a replacement
r nd or | f f h| rule shall




YEE |
OAR 161-540-0010 Training
(1) Appraisal man men mpani rovid ifi rainin
employees who:

(a) Select appraisers for an appraiser panel;
(b) Sel .' " | I_ isal e

(c) Perform quality control examinations.
@) T fied traini include. but | limited to ¢!

(a) r Laws Ch. 447
(b) T e umfgrm S;a dards of P[thsslgnal App g isal Practice
PAP). Thi may be br in by minimu
incl hfltwm lements:
(A) Preamble
(C) Ethics Rule
(D) Record Keeping Rule
(E) Competency Rule
(F) Scope of Work Rule
(G) ndard 1
(H) Standard 2
) Standard 3
() Advi Opinion 3. Upd f 2 Prior A isal
Report to Another Party; and
(L) Advisory Opinion 27, Appraising the Same Property for a
New Qiign;.
(3) i ies must maintain_the training records

for each emplovee Ww_mmiw&“m
W&Mﬂﬂm&ﬂﬁmm

Lallhg_namg_QLthg_emmgm_a_d
(b) The date training was completed.




DIVISION 550

ANNUAL REPORTS
161-550-0010 Annual Reports
/MWWW;M@_M
rt discl hfllwmlnfr 1 rescri h
) h num r for whi
i aisal_manage en D d DE O 2q app ' a anageme




161-560-0010 Audits Required
(1)

rmi rr ir li I I W,

(€3] MMQJW_QM
&“sonable time or times and may ggu re the production of such records at

161-560-0020 Audit Standards
An it under QAR 161- -0010 will examine th raisal man men
mpany’ mpli with 2011 Qr 447 17, incl

information r ir AR 161-520-002 f th r n licen r

nsi nw1h21 aw h44n ministrative rules.
(6) The appraisal management company’s business practices and
m&mﬂw

{(a) he appralgai managgmgn_t com pa y g;;g Qj;g 1;g |nflgg nce

any_ux_a_gg__m
consistent with the pro |b|_t|gn established in 2011 Or Laws Ch 447,

§12.
{c) The appraisal management company failed to make payments
ind | - . I leti ‘




(d). The appraisal management company violated any other
provision established in 2011 Or Laws Ch. 447, § 9 to 17 or these

administrative ruies.



DIVISION 570

ENFORCEMENT
161-570-0010 Duty to Cooperate
Ev i indivi | an mpl f an Appraisal Man m mpan
nd fully and tr Board inquiri

r with the B r
and comply with any requests from the Board, subject only to the exercise of any
-.A.-..' ' .',' -..‘ [ d i 2 » '.. ANE ‘ all




